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DECISION AI\D ORI'ER

t The bargaining rmit employees in this case aro representod by tho Amerioan Foderation of
Govemmont Emplolees, Locals 63 I , 2553 nd 872 the American Federation of State, County and
Mmicipal Employees, Local 209 I ; and the National Association of Govemment Enrplcyos, local R3-06
- whioh together make up Compensation Unit 31. (See Clark Award at p. 3).
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L Statcment of thc Case:

On May 23, 2007, the District of Columbia Water and Sewer Authority ('?etitioner" or
"WASA') filed an Arbitration Review Request ("WASA's Requesf'). This case was designated
as PERB Case No. 07-,4'-05. WASA seeks rwersal of Arbitrator Clark's Award ('Clark Award"
or "Award") in which the Arbitrator found that WASA is required to pay a 2004 performance
bonus with interest to qualifie.d bargaining unit employees in Compensation Unit 31. (See Clark
Award at p. l5).

WASA is seeking review of the Award on the grounds that the Arbitrator "exceeded the
jurisdiction granted to him under the agre€ment and that the Award by its terms is inconsistent
with law and public policy". (See WASA's Request at p. 4). The American Federation of
Govemment Employees, Local 63 I , et a/. , ("Respondents" or "Uniond') oppose WASA's
Request.

The iszues before the Board in PERB Case No. 07-A-05 are whetler "the Arbitrator was
without, or exceeded, his or her jurisdiction" and whether "the award on its face is contrary to
law and public policy'' D.C. Code g l-605.02 (6) (2001 ed.).

On the same day, the Unions ("Petitioners" or "Unions") also filed an Arbitration Review
Request conceming the same award, asking the Board to reverse the Arbitrator's denial of
attorney fees. (Clark Award at p. 15). The Unions' Request was assigned PERB Case No. 07-
4-06.

The Unions contend that the portion ofthe Award that denies attorney fees on its face is
contrary to law and public policy. (See Unions' Request at pgs. 6 and 16). WASA opposes the
Unions' Request.

The issue before the Board in PERB Case No. 07-4,-06. is whether the Ar$itrator's award
denying the Unions' request for attorney fees is "on its face is contrary to law and public
policy". D.C. Code $ l-605.02 (0) (2001 ed.).

The two Requests involve the same Award; therefore, we have decided to consolidate the
two cases and issue one decision.

tr. I)iscussion

In calendar year 2000, WASA and the five (5) Unions representing its employees -
engaged in negotiations for a successor Master Agreement ('Master Agreement" or "CBA'),
The parties implernented the successor CBA that was effective October 1, 2001, lasting until
September 30, 2A$, while continuing to bargain over issues identified in a memorandum of
understanding ('MO[J") Pursuant to the MOU, the parties continued to n€gotiate over a new
performance evaluation system for bargaining unit employees. On September 27,2O02, the
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parties agreed to initiate for the first time a system of granting "lump sum awards" to employees
based on their overall performance rating.2 Consistent with the parties' agreement, WASA paid
bonuses to qualified bargaining unit employees in June 2003. (See Award at p. 4).

On September 30, 2003, the October 200l-September 2003 Master Agreement expired
and there was no successor agreement in place. (See WASA's Request at p. 2). In March 2004,
after the expiration of the 2001-2003 Master Agreement, WASA notified the Unions of its
position that it was under no obligation to pay bargaining unit employees performance bonuses
in 2004 and that it would "wait for the formal exchange of compensation proposals at the
bargaining table".(Clark's Award at p 5).

On April l, 2004, the Unions filed a grievance with WASA claiming that WASA's
decision not to pay a merit pay bonus for Fiscal Year 2004 violated the parties' October 2001-
September 2003 Master Agreement. (See Award at p. 1; WASA'S Request at p. 2). On April
13,2004, WASA denied tlre grievance, In the fall of 2004, the Unions filed for arbitration and
the Federal Mediation and Conciliation Service ("FMCS") assigned Arbitrator Clark.

The parties commenced negotiations for a successor Master Agreement covering the
period October 2003 to September 2007 .3 ln March 2005 the Unions submitted their first
proposal conceming performance bonuses. The parties reached an impasse on several
contractual issues. Pursuant to D.C. Code $ l-617.17, the parties submirted their Last Best
Otrers ("LBOs") to an Impartial Board of Arbitration on March 10,2006. Arbitrator M. David
Vaughn was the panel chair. The parties' LBOs addressed the issue of compensation, including
performance bonuses. (See Vaughn Award at pgs. 1-2). The Impartial Board of Arbitration held
a hearing and an Award was issued on May 30, 2006. (See Vaughn Award afp 22).

Affer the Impartial Board of Arbitration issued its Awa.rd on May 30, 2006, the gnevance
concerning the 2004 bonuses was scheduled and heard by Arbitrator Clark on November 30,
2006 and December 19,2006. At the grievance arbitration, the Unions argued that WASA's
failure 1o pay the employee bonuses violated several contractual provisions in the October 1,
200l-September 30, 2003 CBd specifica.lly: (a) Article I. Part I. "I/ages "; (b) Article II. Part
ll. "Relationship to this Agreement to Authoritv"; ( c) Policies and Practice.s; (d) Article 4" Part
ll. Seclrons B and C "Manqgement Rights"; (e) the September 27. 2002. Per:formance
Eualualion Agreement; (f) the Performance Evaluation Settlement Asreement dsted December
]L 2003; and (g) the Ausust 2000 Letter of Asreement. Primarily, the Unions relied on the

' For an employee who *continually megts expectations" the parties agreed to an award oftwo
QYI percerfi; for an employee who "occasionally does not me€t expectations" they agreed to an award of
one (l%) percent; and for an employee who "rarely meets expectations" they agreed there would be no
bonus. (Clark Award at p. 4).

3 The duration ofthe collective bargaining agreement will be referenced intorohangeably as "FY
2004 to FY 2007" or "October l, 2003 to September 30.2007".
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September 27, 2002 Performance Evaluation Agreement ("september 27, 2002 Agreement")
reached by the parties. (See Award at p. 7). The Unions claimed that the Septemb er 27,2002
Agreement created an ongoing "armual evaluation system requiring the payment of bonuses to
eligible employees." (Award at p. 7).

The Unions argued that the language in Article I, Part I, Section A "Wages" in the
parties' 2001 Master Agreement supports their position. Article I, Part I, Section A "Wages"
provides as follows: "[WASA] is developing a new performance evaluation system in
partnership with the Local Unions pursuaflt to the August 23,2ODO Letter of Understanding the
new performance evaluation system shall be implemented beginning with Fiscal Year 2002 (but
shall not be used to determine compensation until Fiscal Year 2003) . . ." Based on this
languagg the Unions asserted that WASA was obligated to pay the performance bonuses in FY
2004. (See Award at p. 8). The Unions further argued tlat the language cited and the time and
effort spent in developing the performance evaluation system are indications that the
performance evaluation system was intended to continue from year to year. (See Award at p. 8).
Finally, the Unions claimed that Arbitrator Vaughn's Award should have no impact on the
grievance that was before Arbitrator Clark because the Unions did not bargain to impasse over
WASA's nonpayment of FY 2004 performance bonuses. (See Award at p. 8). According to the
Unions, at the impasse arbitration hearing all the parties involved understood that the Unions
had not proposed to bargain over tle 2004 evaluations because ofthe pending grievance that was
before Arbitrator Clark. (See Award at p. 8).

WASA countered that the Master Agreement which expired on September 30, 2003, did
not require that WASA pay performance bonuses and certain other benefits beyond FY 2003.
(See WASA's Request at p. 9). WASA noted that there was no payment of performance
bonuses, wages or gainsharing in FY 2005. These benefits were not contained in the October
2001 - Se,ptenber 2003 CBA. WASA asserted that the Unions' failure to also assert that these
other benefits should be paid in 2004 and 2005, contradicts the Unions' claim that they believed
the performance bonus to be ongoing. WASA also argued that none of the Unions' exhibits
contained the year "2004" nor specific language indicating that WASA would pay bonuses
beyond 2003. (See Award at p l0) Finally, WASA claimed that "the Unions' Last Best Offer
submitted to Arbitrator Yaugltty stating that perfrrmance bonuses shall be paid 'every year',
specifies that a bonus be paid every year of the contract - including retroactive payments for
Fiscal Years 20Q4 arfi 2OO5;' (Award ar p. 10).

WASA also argued that the "Wages" and "Duration" Articles in Arbitrator Vaughn's are
controlling on the issue of performance bonuses in this case. (See R&R at p. 9). In support of
this argument, WASA cited D.C. Code g l-617 110(3) which stares rhar "the award shall be
final and binding upon the parties to the dispute." (WASA's Request at p. 3). WASA noted thar
the duration clause contained in the Vaughn Award provides that the Agreement is in effect from
FY 2004 to FY 2007 (i.e., October 1, 2003 to September 30,2007). (WASA's Request ar pgs. 3-
4). Furthermore, the Wages article in the Vaughn Award allows for performance-based bonuses
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commencing in Fiscal Year 2006. Thus, WASA argued that there was no obligation to pay
performance bonuses in 2004. (See Clark Award at pgs. 5-6).

Arbitrator Clark addressed whether "the Employer [was] obligated to pay a performance
eva.luation bonus for the Fiscal Year ['FY'] 2004 to the bargaining unit employees, [for] the
period constituting April l, 2003, through March 31, 2004." (Clark Award at p. l).

Arbitrator Clark distinguished between Arbitrator Vaughn's interest arbitration
proceeding and the grievance which was the focus of the proceeding before him. He stated that,
in the case before hi4 his role is "to interpret and enforce the language ofthe parties' collective
bargarning agreement"; while in impasse arbitration'1he arbitrator chooses between bargaining
proposals after the parties' n€gotiations over new contract terms have reached impasse. . .
ISpecifically,] 

'[i]nterest arbitration' refers to the arbitration of disputes arising from
negotiations for rrcw contract terms. In contrast, 'grievance' disputes arise from the
interpretation or application of an existing agreement. 'Binding' interest arbitration is arbitration
that results in a legally binding contract award." . . . - Accordingly, the Vaughn Award is binding
with respect to the new contra€t terms that were awarded by the Arbitration Board as a result of
that impasse arbitration." (Clark Award at p. 1 l).

Having concluded that interest or impasse arbitration is final and binding, Arbitrator
Clark determined that "[i]f the parties elected to negotiate over the employer's nonpayment of
2004 performance bonuses, the employer might have had an argument that the Unions waived
the grievance [that was before him]. Waiver would have occurred if the parties had bargained
over 20Q4 performance bonuses, and one or the other party had submitted the matter to impasse
arbitration. . . . However, . . . the parties did not bargain over this issue." (Clark Award at p.
12) Thus, Arbitrator Clark found that the Vaughn Award did not resolve, cover, or bar the issue
submitted to him, i.e., 2004 performance bonuses. (See Clark Award at pgs 11-12).
Furthermore, Artitrator Clark determined that the duration clause in the Vaughn Award does not
clearly bar payment of perfiormance bonuses prior to 2006. (See Clark Award at p. l3).

Arbitrator Clark then tumed to the October 20O1-September 2003 Agreement between
the parties. He found that the language in the Septernber 27,2002 Ageement, ('Fiscal Year
2003 Merit Fay" in Article I, Part l. Section A) "d€monstrates that the parties anticipated
ongoing negotiations over the payment of performance bonuses, and incorporated those
negotiations directly into the CBA'. (Clark Award at p. 13). He specifically relied on the
following language: "In addition to the general wage increase for Fiscal Year 2003, employees
covered by this Agreement shall be eligible to receive a merit based lump sum bonus . . . [t]he
Authority is developing a new performance evaluaxion system in partnership with the Local
Unions pursuant to the August 23, 2000 Letter of Understanding. The new performance
evaluation system shall be implemented beginning with Fiscal Year 2002 (but shall not be used
to determine compensation until Fiscal Year 2003). . . .' (Clark Award at p, l3).
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Furthermore, Arbitrator Clark found that the October 20Ol-September 2003 Agreement
contains a rollover provision which states as follows: "This Agreement shall remain in fult force
and effect during the period of negotiations and until a new contract takes effect. . . or in the
ev€nt of an impasse, pending the completion of mediation and arbitration or both." (clark
Award at p. 13) (emphasis added). Arbitrator Clark determined that the rollover provision meant'1hat the CBA remained in effect after September 30,2003, unless or until new contract terms
took over." (Clark Award at p. 14) He opined that if the parties wanted to prevent a rollover of
general obligations such as the bonuses, they could have inserted a specific year for ending the
perliormance bonuses, but they did not. (See Clark Award at p. 14). Arbitrator Clark concluded
that WASA violated the terms of the September 27, 2OO2 Agreement, as incorporated into the
CBA5 when it failed to pay 2004 performance bonuses. (See Clark Award at p. l4). On April
30, 2007, he issued his grievance Arbitration Award, awarding payment of the 2004 bonuses
with interest. (See Clark Award at p. 15).

m. PERB Case No. 07-4-05: W.dSA's Grievance Arbitration Review Request

WASA's Request is based on the two following allegations: (l) the Award is contrary to
law or public policy and (2) the Arbitrator exceeded his authority. (See WASA's Request at p.
-). First, WASA alleges that the Clark "Award is inconsistent with the Comprehensive Merit
Personnel Act ("CMPA')." (WASA's Request at p. 5). Specifically, WASA cites the CMpA at
D.C. Code $ 1-617.17(D(3) which "provides that interest arbitration awards are 'final and
binding upon the parties in dispute'." (wASA's Request ar p. 6). wASA claims that the clark
grievance Award "clearly ovemrled Arbitrator Vaughn's binding Interest Arbitrafion decision. . .
[In his decisio4 Vaughn] found that IWASAI was not required to pay a Performance Bonus to
Union employees in Fisca.l Year 2004. . . [Thus,] at the lime of the [grievanoe] arbitration . . .
the parties did have an interest arbitration award for Fiscal Years 2OO4-ZOO7. . ." (WASA's
Request at pgs. 5-6). Second, WASA also alleges that the Arbilrator exceeded his jurisdiction
under the CBA by requiring WASA to pay performance bonuses for FY 2004.

WASA claims that the Award on its face is contrary to law and public policy. When a
party files an arbitration review reques! the Board's scope of review is extremely narrow.
Specifically, the CMPA authorizes the Board to modifr or set aside an arbitration award in only
three limited circumstances:

1 . if "the arbitrator was without, or exceeded, his or her jurisdiction";
2. if"the award on its face is contrary to 1aw and public policy"; or
3. if the award "was procured by fraud, collusion, or other similar and unlawful

means."

D.c. Code $ 1-60s 02(6) (2001).

The possibility of overturning an arbitration decision on the basis of public policy is an
"extremely narro#' exception to the rule that reviewing bodies must defer to an arbitrator's
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interpretation ofthe contract. American Postal Workers Union, AFL-CIO v. United Sntes Postal
Senice, 789 F.2d l, 8 (D.C. Cir. 1986), "[T]he exception is designed to be narrow so as to limit
potentially intrusive judicial review of arbitration awards under the guise of 'public poliay."' Id.
A petitioner must demonstrate that the arbitration award "compeld' the violation of an explicit,
well-defined, public policy grounded in law or legal precedent. See United Paperworkers
Interrntional Union, AFL-CIO v. Mirco, Inc. 484 U.S. 29, 43; Washington-Baltimore Newspaper
Cruild, Local 35 v. Washington Post Co., 442 F.zd 1234, 1239 (D.C. Cir. 1971). The petitioning
party has the burden to speci$ "applicable law and definite public policy that mandates that the
Arbitrator arrive at a different resrit." MPD v. FOPA,IPD Labor Committee,4T DCR 717, Slip
Op. No, 633 at p. 2, PERB Case No. 00-A-04 (2000)(citing AFGE, Local 631 and Dep't of
Public W'orks,45 DCR 6617, Slip Op. 365 at p. 4, PERB Case No. 93-4-03 (1998); see District
of Columbia Public Schools and American Federalion of State, County and Municipal
Employees, District Council 20, 34 DCF. 3610, Slip Op. No. 156 at p. 6, PERB Case No. 86-A-
05 (1987). As the Court of Appeals has stated, we must "not be led astray by our own (or
anyone else's) concepts of 'public policy' no matter how tempting such a course might be in a
particular factual setting." Department of Corections v. Teamsler.s Local 246, 554 A.2d,319,
325 (D.C. 1e8e).

Herg after the October 1, 20Ol-September 30, 2003 Master Agreement expired, the
parties began negotiating a successor agreement. The parties did not reach an agreement within
180 days after beginning negotiations on the compensation issues. Therefore, pursuant to D.C.
Code $ 1-617.17, the parties engaged in mediation and moved to binding interest arbitration.
The issues before the Impartial Board of Arbitration concerned compensation. The parties
submitted LBOs on compensation to the Impartial Board of Arbitration, where Arbitrator
Vaughn served as Chairman.

Before the Impartial Board of Arbitration, the Unions proposed that "employees covered
by this Agreement shall be eligible to receive a performance-based lump sum bonus, every vea/'
based on ernployees' base rate of pay. . . . WASA proposed lump sum bonuses based on an
employee's base rate of compensation "for the first full pay period in Fiscal Year 2006". (Clark
Award at p. 6).

In its analysis of the parties' proposals concerning "Article I - Wages", the Impartial
Board of Arbitration states that it "considers each Party's Wage proposals as a package, wen
though presanted by the Unions as three Articles, because they constitute a common issue -
wages - and because the monetary costs of the different proposals are direct, taagible and
fungible. [T]he same result would follow, whether wages are considered as a single proposal
or three." (Vaughn Award at p. 9). The Impartial Board of Arbitration awarded WASA's LBO
on perfotmance bonuses. (See Vaughn Award at pgs. 9 and 22).

D.C. Code $ l-617.17 (f) (2) provides in pertinent part as follows: ". . . The [interest
arbitration] award shall be fnal md binding upon the Fafiies to the disptte." (emphasis added).
Therefore, once the Impartial Board of Arbitration issued their Award, the parties were bound by
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the decision of the Impartial Board of Arbitration. As stated above the 2001-2003 Master
Agreement contained the following provision: "This Agreement shall remain in fuIl force and
effect during the period of negotiati ons and until a new contract takes effecl . . . or in the event of
an impasse, pending the completion of mediation and arbitration or both." (Clark Award at p.
13) (emphasis added). Arbitrator Clark correctly interpreted the rollover provision in the 2001-
2003 Master Agreement to mean 'that the CBA remained in effect after September 30, 2003,
unless or until new contract terms took over." (Clark Award at p. 14; also, see above at p. 6).
The Board finds that on May 30, 2006, when the Vaughn Award issued, n€w contract terms on
compensation issues took effect and the parties and Arbitrator Clark were bound by these terms."

In reviewing Arbitrator Clark's Award, we are also guided by D.C. Code $ l-617.U (g)
which addresses compensation agreements and provides as follows: "Multi-year compensation
agreements are encouraged. No compensalion agreement shall be for a period of less than 3
years. " (emphasis added). Thus, the CMPA requires that compensation agreements be for a
duration of at least tkee (3) years. Therefore, the LBOs ofthe parties at Impasse Arbitration and
the final terms ofthe Vaughn Award must cover a period ofat least three (3) years.

In addition, and consistent with the CMPd the duration clause specifically identifies
which years are covered. The Impartial Board of Arbitration established that the duration of the
agreement is FY 2004-FY2007, consistent with the provision of D.C. Code $ l-617.1?(g) ofthe
CMPA. The Vaughn Award granted WASA's LBO, which provides bonuses for bargaining unit
employees commencing in 2006. Thus, no performance bonuses were awarded in 2004 or 2005.

Arbitrator Clark indicated in his award that "[i]f the parties elected to negotiate over the
employer's nonpayment of 2004 performance bonuses, the employer might have had an
a.rgument that the Unions waived the present gdevance. Waiver would have occurred if the
parties had bargained over 2004 performance bonuses, and one or tle other party had submitted
the matter to impasse arbitration." (Clark Award at p. l2). The Vaughn Award clearly recites
offers by both parties with respect to bonuses.

The timing of the Clark Award is significant to the outcome of this case. The Unions did
not seek to schedule the grievance arbitration hearing unlil after April 30,2OO7. The pending
grievance arbitration was then scheduled and heard by Arbitrator Clark on November 30 and
December 19, 2006, approximately five (5) months after the Vaughn Award. Thus, when
Arbitrator Clark addressed the issue of 2004 performance bonuses (November and December
2006) and rendered his decision (May 1,2007), there already existed a final and binding
Impasse Arbitration Award that issued on,April 30,2007 and covered FY 2004-FY 2007.

" I.e., Octobo l, 2003 tbrough Septernber 30, 2007. (See Vaugtm Award at pgs. 20-22; soe also,
Master Ageement, covor pago, stating: "Effective Date: May 30, 2006 OCTOBER l, 2003 THRU
SEPTEMBER 30. 2OO7Y'.
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As stated above, pursuant to the CMPd "the [Impasse Arbitration] award [was] final and
binding upon the parties to the dispute." D.C. Code g l-617.17 (f) (2). We conclude that
Arbitrator Clark's granting of 2004 bonuses in his May 1, 2007 Award, is contrary to the May
3O, 2A06 Yaugln Award, thus violating D.C. Code g l-617.17 (f;,

We find that D.C. Code g 1-617.17 (f) and (g) constitute "applicable law and definite
public policy that mandates that the Arbitrator arrive at a different result". (See MPD v.
FOPAIPD Labor Committee, 47 DCR 717, Slip Op. No. 633 at p.2, PERB Case No. 00-A-04
(2000). Therefore, Arbitrator Clark's Award must be set aside as cortrary to law and public
policy. The outcome ofthis case might have been different if Arbitrator Clark's Award had been
rendered in the absence ofan interest arbitration award.

As a second basis for review, WASA asserts that the Arbitrator exoeeded his authority by
requiring, as a remedy, that WASA pay performance bonuses for FY 2004. We have determined
that the Aftitrator's Award is contrary to law and public policy and granled WASA's arbitration
review request. Thereforg it is not necessary to consider this second af,gument.

m, PERB Case No. 07-A-06: The Unions' Grievance Arbitration Rcview Request

The Unions assert that Arbitrator Clark's Award is contrary to law and public policy
because he did not award attomey fees.

Whether or not there are any circumstances under which the Unions could receive an
award of attomey fees, a minimum requirement for such ar award would be that the pafiy
prevail in its claim. Pursuant to D.C. Code g 1-605.02(6) we have granted WASA'S request for
review and set aside the award that was in the Unions' favor. Therefore, we need not consider
the Unions' request for attorney fees.

ORDER

IT IS ITF'REBY ORDERDD THAT:

1. The District of Columbia Water and Sewer Authoritv's Arbitration Review Request is
granted.

2. Arbitrator Clark's Arbitration Award is set aside.

3 . The American Federation of Govemment Employees, Local 63 l, et al. 's Arbitration
Review Request is denied.
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4. Pursuant to Board Rule 559.1, this Decision and Order is final upon issuance.

BY ORDEROF TIIE PUBLIC EMPLOYEE RELATIONS BOARD
Washington, D.C.

February 13, 2008
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